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MINING RESEARCH 

Horizonte Minerals 7.1p 

Positive metallurgical results 30 November 2009 

Horizonte announced positive results from metallurgical testwork it completed on its 

Lontra nickel project. Bottle roll leach tests have returned recoveries averaging 92% 

nickel and 82% cobalt in the transition and silicate zone with low acid consumption 

reported from the limonite zone. The results suggest that mineralisation at Lontra is 

amenable to low cost heap or tank leach processing compared to other common 

processing routes. The company will start infill resource drilling and further exploration 

drilling in Q1 2010. We maintain our BUY recommendation with an unchanged target 

price of 14p per share and suggest that Horizonte, trading at a 50% discount to our 

target price, is significantly undervalued. 

Metallurgical testing of the Lontra nickel deposit in northern Brazil, has yielded very positive 

results. Bottle roll tests indicate that nickel and cobalt recoveries improve with depth through the 

laterite lithologic zoning with optimal recoveries of up to 99% nickel and 83% cobalt yielded by 

the transition and silicate zones. Acid consumption is lowest within the limonite zone and 

increases with depth. The testwork was done for 90 days but significantly, the optimal results 

were reached after only 31 days. 

This is positive news for the company because it indicates that mineralisation at Lontra is 

amenable to processing through standard tank or heap leaching which is lower cost compared to 

other commonly used nickel processing routes such as high temperature pressure acid leaching 

(HPAL). This significantly enhances the potential economics of any future development of the 

Lontra nickel discovery. 
 

Resource drilling to commence Q1 2010 

These positive results have enabled the company to move forward with plans for a resource 

drilling programme. Drilling is expected to commence in Q1 2010 following the end of the rainy 

season. Resource drilling will focus on the Northern and Raimundo targets and exploration drilling 

will commence to the south and north of the project area. The company intends to bring the 

project up to a JORC code complaint resource and is targeting an initial resource of around 30 

million tonnes at 1% nickel from the Northern and Raimundo zones. 

In addition, Horizonte recently completed soil grids over certain nickel targets at the Lontra 

deposit for which the company is currently awaiting the results. Positive results from the soil grids 

will lead the way for further drilling with the potential to add to the overall targeted tonnage of 

the Lontra project. 

We expect a steady news flow reporting the results of the soil grids and the resource/exploration 

drilling from Q1 2010 onwards.  
 

Emerging major nickel province 

The Araguaia mobile belt is shaping up to be a major new nickel province. Large-cap miners are 

already operating in the region including Xstrata whose Serra da Tapa nickel deposit has an 

inferred resource of 73 million tonnes grading 1.5% nickel. Teck Resources’ Vila Oito project is 

also already the focus of scoping studies.  

We believe that this makes Horizonte’s Lontra project a potential target for the majors. We 

already know that Horizonte is on the radar of major mining companies through its strategic 

partnerships with four large and mid cap miners: AngloGold Ashanti, LGA Mineração, Barrick 

Gold and Troy Resources. We believe that this clear evidence of the recognition of Horizonte’s 

ability to make significant mineral discoveries at low cost. 
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SALES & TRADING CONTACTS 

See reverse 

 

COMPANY DESCRIPTION 
Gold, silver and base metal 

exploration and development 

company focused on Brazil and Peru 
  

INVESTMENT DATA  

Ticker HZM 

Listing AIM 

No. of shares 59.01m 

Market cap. £4.20m 

  

SHAREHOLDERS Holding (%) 

Anglo Pacific Group 15.5 

MVR 8.5 

Gartmore Investments 6.0 

Barclays Stockbrokers 5.1 

*As at 30 September 2009  
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adviser and broker to Horizonte 

Minerals and is paid fees for these 

services. 

For important regulatory disclosures, 

please refer to the information on page 

2 of this report. 
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Significantly undervalued 

Horizonte is trading at a 50% discount to our valuation of 14p per share. We believe that investors are not recognising 

Horizonte’s massive upside potential. However, as proven by the strategic partnerships with these four large and mid 

tier mining companies, it is evident that the majors are certainly recognising Horizonte’s capabilities. 

We maintain our BUY recommendation for Horizonte and suggest that the company is significantly undervalued. 

However, we believe that once Horizonte announces a JORC code compliant resource for the Lontra nickel project (or 

any of the company’s other exciting projects for that matter) the share price will begin to reflect the true value of the 

company. In the meantime, now is a good time to get in while the price is low - it won’t be for long. 

 

 

 
 

RATINGS, CERTIFICATION AND DISCLOSURES 

Westhouse Securities Limited is a member of the London Stock Exchange and is authorised and regulated by the 

Financial Services Authority. Registered in England and Wales, No. OC305445 Registered Office 12th Floor, One Angel 

Court, London EC2R 7HJ. 
 

INVESTMENT ANALYST CERTIFICATION 

In my role as Research Analyst for Westhouse Securities Limited, I hereby certify that the views about the companies 

and their securities discussed in this report are accurately expressed and that I have not received and will not receive 

direct or indirect compensation in exchange for expressing specific recommendations or views in this report. 
 

RATINGS SYSTEM  

Westhouse Securities Limited uses BUY, HOLD and SELL as its stock rating system to describe its recommendations. 

Investors should carefully read the definitions of all ratings used in each research report. In addition, since the research 

report contains more complete information concerning the analyst’s views, investors should carefully read the entire 

research report and not infer its contents from the rating alone. In any case, ratings (or research) should not be used or 

relied upon as investment advice. An investor’s decision to buy or sell a stock should depend on individual circumstances 

(such as the investor’s existing holdings) and other considerations. 
 

Ratings are explained as follows: 

BUY:  We expect that over the next twelve months the share price will outperform the market by more than 

 15%. The market is defined as the FTSE All Share Index 

HOLD:  We expect that over the next twelve months, the share price will perform between +15% and -15% of 

 the market defined as the FTSE All Share Index 

SELL:  We expect that over the next twelve months the share price will under-perform the market by more than 

 15%. The market is defined as the FTSE All Share Index 
 

Distribution of Westhouse Securities’ research recommendations: 

BUY:   67% 

HOLD:   25% 

SELL:   8% 
 

OTHER DISCLOSURES  

Westhouse publishes the proportion of all recommendations published BUY, HOLD or SELL on a quarterly basis and 

the proportion of relevant investments in each category issued by the issuers to which the firm supplied investment 

banking services during the previous 12 months. 
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INVESTMENT RESEARCH DISCLOSURES 

Westhouse Securities Limited, its affiliates and research analysts involved in the preparation of this report have: 
 

Managed or co-managed a public offering of securities of the subject companies mentioned in this 

report. 
 Yes  No 

Received compensation for investment banking services from the subject companies mentioned in 

this report. 
 Yes  No 

Received compensation for products and services other than investment banking services from the 

subject companies mentioned in this report. 
 Yes  No 

Provided or plans to provide investment banking services to, or has an investment banking client 

relationship with any of the subject companies covered in this report. 
 Yes  No 

Provided or plans to provide non-investment banking, securities-related services to any of the subject 

companies mentioned in this report, or in the past has entered into an agreement to provide 

services, or has a client relationship with any of the companies covered in this report. 

 Yes  No 

Westhouse Securities Limited and its affiliates were acting as a market maker in the subject 

companies’ securities at the time this research report was published. 
 Yes  No 

Westhouse Securities Limited and its affiliates beneficially own 5% or more of any class of common 

equity securities of the subject company. 
 Yes  No 

The research analyst(s) involved in the preparation of this report and any members of their 

household have a financial interest in the securities of the subject company or have received any 

compensation from investment banking services revenues or from the subject companies in the past 

12 months. 

 Yes  No 

The research analyst(s) involved in the preparation of this report or any members of their household 

serve as an officer, director, or advisory board member of the subject companies mentioned in this 

report. 

 Yes  No 

Any legal or natural person working for Westhouse Securities is involved in the preparation of 

research recommendation, receives or purchases shares of the relevant issuer prior to a public 

offering of those shares. 

 Yes  No 

 

DISCLAIMER 

This research report has been published in accordance with our Research Policy which is available on written request 

from Westhouse Securities Limited. This report does not provide individually tailored investment advice. It has been 

prepared without regard to the individual financial circumstances and objectives of persons who receive it. The 

securities discussed in this report may not be suitable for all investors. Westhouse Securities Limited recommends that 

investors independently evaluate particular investments and strategies, as the appropriateness of a particular investment 

or strategy will depend on an investor’s individual circumstances and objectives. This report is not an offer to buy or sell 

any security or to participate in any trading strategy, Westhouse Securities Limited employees and its affiliates not 

involved in the preparation of this report may have investments in securities or derivatives of securities of companies 

mentioned in this report, and may trade them in ways different from those discussed in this report. Westhouse 

Securities Limited makes every effort to use reliable, comprehensive information, but we make no representation that it 

is accurate or complete. We have no obligation to tell you when opinions or information in this report change apart 

from when we intend to discontinue research coverage of a subject company. With the exception of information 

regarding Westhouse Securities Limited, reports prepared by Westhouse Securities Limited research personnel are 

based on public information. Facts and views presented in this report have not been reviewed by, and may not reflect 

information known to, professionals in other Westhouse Securities Limited business areas or its affiliates. Westhouse 

Securities Limited research personnel conduct site visits from time to time but are prohibited from accepting payment 

or reimbursement by the company of travel expenses for such visits. The value of and income from your investments 

may vary because of changes in interest rates or foreign exchange rates, securities prices or market indexes, operational 

or financial conditions of companies or other factors. There may be time limitations on the exercise of options or other 

rights in your securities transactions. Past performance is not necessarily a guide to future performance. Estimates of 

future performance are based on assumptions that may not be realised.  
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